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No. 434 Washington, D. C. December 12, 1931 


DISTRIBUTORS TIE UP WITH NATIONAL ADVERTISING CAMPAIGN 


Through direct mailings of advertisement reprints and other 
material, members of the Association have been kept informed 
of the tieup of the adveriising campaign with the Christmas 
season grocery trade. There have already been furnished to 
brokers and distributors over 100,000 reprints of the advertise- 
ment that will appear in the Saturday Evening Post for Decem- 
ber 19, and over 550,000 of the labels have been distributed for 
use by retail grocery establishments. Additional copies of the 
reprints, also about 150,000 additional labels. will be sent out in 
time to be used in the trade promotion plans. 


FREIGHT RATE INCREASES PERMITTED 


The Interstate Commerce Commission has approved the loan 
pool plan submitted by the railroads as a substitute for the plan 
proposed by the Commission in its decision on the 15 per cent 
freight rate increase case, and the carriers will now be per- 
mitted to put the rate increases into effect. The increased rates 
can be made effective only after the railroads complete their 
loan pool plans, on: which the carriers’ executives are now 
working. 


In a decision announced December 7 the Commission, after 
reviewing arguments relative to the pool plan, stated: 


For the reasons above set forth, and because we desire to act promptly 
in this proceeding, in accordance with the duties imposed and the authority 
conferred upon us by the Interstate Commerce Act, and avoid delays which 
will be injurious to the general public, including the carriers, we hereby 
modify our original report to the extent of relieving the carriers from the 
necessity of complying with the pooling plan therein described. 

This will leave them free to apply in the premises their own loaning 
plan, but, since use of the latter pian will not be pooling, within the mean- 
ing of that term as used in section 5(1) of the Interstate Commerce Act, 
and because loans by and between common carriers, as such, have not been 
included within the jurisdiction conferred upon us by Congress, we neither 
approve nor disapprove either the loaning plan or the agency the carriers 
say they expect and intend to use in making that plan effective. 

However, we rely on them to apply the funds to be derived from the 
authorized increases in rates in aid of financially weak railroads in ac- 
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cordance with the purposes expressed in our original report and in the 
instant application pursuant thereto and the arguments thereon presented. 

We also hereby amend our original report to the extent of relieving 
the carriers from the restrictions contained in language hereinbefore quoted, 
which is as follows: 

“The increases herein proposed should be accepted as an entirety. If, 
for competitive or other reasons, the carriers decrease any of the rates so 
increased, the amount of the decrease should be taken from the basic rates 
rather than from the earmarked increases provided herein.” 

Objection has been raised to the imposition of the so-called double 
increase where there are movements subject to the act separated by an 
intermediate movement not subject to the act. This applied particularly to 
movements of ore and coal through lake and ocean ports. There are prac- 
tical difficulties in the way of accomplishing this by general provisions 
such as are made in this report. Therefore shippers and carr'‘ers are left 
free to endeavor to work out this situation themselves. 

In the appendix under the caption “Switching and Lighterage Charges” 
we authorized certain increases for switching only. The omission of light- 
erage and floatage charges from the increases so authorized was uninten- 
tional. The same increases for these charges as for switching are author- 
ized in the revised appendix hereto. 

Because of certa'n practical difficulties that exist in determining dis- 
tances and in view of the smallness of the increases, we have concluded, 
upon more mature consideration, to authorize an increase of 2 cents in all 
less-than-carload rates. 

In the revised appendix hereto the articles originally made subject to 
increases of $3 and $6 per car have been made subject to increases in cents 
per 100 pounds or per ton, the assignment of the respective commodities to 
the respective lists having been made on an approximate weight basis. 

The revised appendix also makes certain changes in the classification 
of commodities, the desirability of which has become apparent since our 
original report was issued. 


As reported in the Information Letter for October 24, 
canned foods not being specifically exempted or named in the 
list of articles for which rates are specified, will be subject to an 
increase of 2 cents per 100 pounds. 

No increases will be allowed on fresh apples, berries, grapes, 
peaches and most other fresh domestic fruits, nor on dried beans 
and peas. The major products of agriculture, including live- 
stock, are exempt from increase. 

An increase of 6 cents per ton of 2,000 pounds will be 
allowed on coal, loam, limestone, and various other mine products. 

An increase of 12 cents per ton of 2,000 pounds will be 
allowed on lumber, lath and shingles, box, crate and cooperage 
materials, and on specified mine and forest products. 

An increase of 1 cent per 100 pounds will be allowed on citrus 
fruits, canteloupes and melons, cabbage, onions, tomatoes, and 
most other fresh vegetables ; apple waste, apricot kernels, cucum- 


INFORMATION LETTER 2771 


bers in tank cars, fruit pits or stones, fruit pulp, tomato refuse 
from canneries, fruit peel not candied or crystallized, pea meal, 
pomace, dried or evaporated fruits, and most dried vegetables; 
lime, most fertilizers, building woodwork, and various products 
of mines and agriculture. 


PACIFIC COAST PEAR PACK 


The pack of pears in California for 1931 in actual cases, as 
compiled by the Canners League, was 1,894,898 cases, or 1,808,- 
665 cases on the No. 2% basis. Revised figures from the North- 
west Canners Association indicate the actual pack in Washington 
and Oregon as 1,880,832 cases, or 1,842,579 cases on the No. 24% 
basis. Thus, the total for the Pacific Coast is 3,775,730 actual 
cases, or 3,651,244 cases on the No. 214 basis. 

Following is the 1981 California pear pack by sizes of cans, 
together with the figures for 1929 and 1930 for comparison: 


Number to 1929 19380 1981 
Size case Cases Cases Cases 
24 1,089,004 883,331 925,673 
6 412,287 462,853 388,954 
No, 3 24 4,908 4,568 1,680 
No, 2 24 142,757 144,507 191,825 
Ne. 1-7... 48 251,411 234,205 239,950 
No, 1-F 48 60,720 26,542 18,636 
8 oz, (8% in. ) 72 131,339 155.0638 98,310 
8 oz. (3 in.) 72 86,555 54,302 33,562 
Miscellaneous . 22,975 1,250 1,308 
Total 2,101,901 1,966,630 1,894.898 
Total (No, 2% basis) 2,018,310 1,871,483 1,808,655 


Following is a similar comparison of the Northwest pear 
pack by sizes of cans: 


Number to 1929 1980 1981 

Size case Cases Cases Cases 
24 1,471,794 1,479,262 1,813,323 
No, 10 ee 6 440,007 418,658 336,688 
No, 2 eta’ 24 187,400 166,861 37,858 
No, 1-T 48 120,867 163,655 112,397 

Total ; 2,286,012 2,305,177 1,880,832 
Total (No, 2% basis) 2,208,219 2,308,748 1,842,579 


FRESH PINEAPPLE TARIFF NOT CHANGED 


The Tariff Commission’s investigation on fresh pineapples 
was undertaken in compliance with Senate Resolution No. 397, 
and there was merged with this investigation applications signed 
by importers of pineapples. The Commission in its report did 
not specify any change in the present duty on fresh pineapples, 
which is 50 cents per crate of 2.45 cubic feet or, if shipped in 
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bulk, 1-1/6 cents each. The Commission's report to the Presi- 
dent is summarized as follows: 


The average annual production of pineapples in the continental United 
States for past six years has been about 10,000 crates. The annual 
receipts from Porto Rico averaged about 565,000 crates and from Hawaii 
about 10,500 crates. The imports have averaged about 1,225,000 crates 
annually. Of the total supply of fresh pineapples in the continental United 
States, approximately 67 per cent orginate in Cuba, 31 per cent in Porto 
Rico, and only about 2 per cent in Florida, the Hawaiian Islands, and other 
countries. 

Domestic costs were obtained on the east coast of Florida in St. Lucie, 
Martin, and Palm Beach Counties. This section produces practically all of 
the pineapples grown in the continental United States. Costs of production 
of pineapples in Porto Rico were not ascertained by the Commission be- 
cause section 336 of the Tariff Act of 1930 definitely excludes Porto Rico 
from consideration in ascertaining the difference in costs of production be- 
tween domestic and foreign commodities for purposes of that section. 
Hawaii was not included in the investigation because pineapples grown in 
that territory are of a different variety from those grown in Cuba and are 
used almost exclusively for canning. Foreign costs were obtained in Cuba 
in the general area extending from Guira to Palacios. 

The report describes in considerable detail the conditions under which 
pineapples are grown in Florida and Cuba, the diseases and climatic con- 
dition which affect yield and quality of the fruit. 

The report shows that the costs of production of fresh pineapples dur- 
ing 1930 and 1931, delivered at Chicago, were $3.24 per crate for the 
domestic and $2.40 per crate for the imported; delivered at New York, the 
costs were $3.20 for the domestic, and $2.01 for the imported. 

The seasons studied were found to be reasonably normal in Cuba. In 
Florida, however, both seasons were abnormal as to yields per acre on 
account of frosts in 1930 and very cold weather in 1931. Over 60 per cent 
of the total acres costed had been planted six years or longer and the costs 
for such old plantings were not representative of normal costs. 

In view of the facts enumerated above, the Commission did not specify 
a change in the present rates of duty on fresh pineapples, in crates or in 
bulk. 


MEXICAN WEST COAST VEGETABLE ACREAGE 


Tomato acreage on the Mexican West Coast for 1931-32 will 
be about 25,000 acres, as compared with 30,000 in 1930-31, and 
80,100 in 1929-30. The green pea acreage is estimated at 10,900 
for the coming season as compared with 12,000 in 1930-31, and 
24,500 in 1929-30. Green pepper acreage is estimated at 2,550 
acres as compared with 2,800 in 1930-31, and 1,200 in 1929-30. 

Exports of winter vegetables from the entire Mexican West 
Coast last season (the first under the higher American tariff) 
were 2,275 cars smaller than in 1929-30. Closer grading and the 
consequent elimination of small sized and inferior packs, and 
damage from unseasonal rains during the early winter months, 
are given as the principal reasons for this reduction. The grad- 
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ing for the 1931-32 season is expected to be very rigid. The 
higher American tariff, it is reported, has increased the specu- 
lative risks of tomato and other vegetable growing and is forcing 
shippers to be very careful as to grade and pack. The following 
table shows the exports by articles: 


Product Cars Cars 
Tomatoes .... eee 4,192 
Other vegetables . 242 222 


DEPARTMENT STORE SALES IN NOVEMBER 


Preliminary figures on the value of department store sales 
show an increase from October to November of somewhat less 
than the estimated seasonal amount. The Federal Reserve 
Board’s index, which makes allowance both for number of busi- 
ness days and for usual seasonal changes, was 85 in November 
on the basis of the 1923-1925 average as 100, compared with 86 
in October and 84 in September. 

In comparison with a year ago the value of sales for Novem- 
ber was 15 per cent smaller. The aggregate for the first eleven 
months of the year was 11 per cent smaller. 


BUSINESS INDICATORS 
(Weeks ended Saturday; weekly average 1923-1925=100) 


Dec.5 Nov.28 Nov.21 Dee.7 Nov,20 Nov. 22 
Composite Index :* 


New York Times cael 63.6 63.2 81.3 82.0 79.0 

Business Week ; 66.1 165.9 78.3 80.4 80.9 
Freight car loadings 583 . 68.2 82.1 81.38 
Wholesale prices (Fisher's) : 

All commodies 67.6 67.8 638.6 80.7 80.6 80.8 

Agricultural products 51.6 62.2 53.7 76.9 775 78.7 


Non-agricultural pr od- 
ucts 


Bank debits outside New 


York City 7 
Bond prices ) 92.8 95.0 106.0 106.5 106.7 
Stock prices .. 88 85.5 92.7 162.2 164.0 166.0 
Interest rates: 

Call money ........ 60.6 60.6 57.7 48.5 48.5 

Time money 80.0 80.0 85.7 64.7 
Business failures ee 135.1 120.9 144.5 146.9 113.38 189.8 


*Relative to a computed normal taken as 100, 
tRevised, 


1929-30 1980-31 
f 
60.9 70.0 70.2 80.5 80.3 80.8 
- 
¢ 
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Can Loapinas 
Merchandixe 


Total Miscellaneous Other 
Week ended November 28.. 558,807 195,389 177,088 186,385 
Previous week 653,508 234,260 200,082 210,202 
Corresponding week, 1930 701,050 255,439 194,750 250,852 
Corresponding week, 1929 836,310 305,441 220,000 810,869 


NAVY ASKS BIDS ON PICKLES 


The Bureau of Supplies and Accounts of the Navy Depart- 
ment is asking for bids, to be opened on January 5, for 62,000 
pounds of sour cucumber pickles in half barrels of 15 or 16 gal- 
lons net, for delivery at various naval stations. Copies of the 
schedule (No. 7036) on which to submit bids, may be obtained 
from the Bureau of Supplies and Accounts, Navy Department, 
Washington. 


CANADIAN CANNED TOMATO MARKET 


Overproduction of tomatoes in British Columbia this year 
is said to have resulted in unsatisfactory returns for both 
growers and canneries, according to the American consul at 
Vancouver. It is reported that canneries cut to $10 a ton the 
contract price of $15 originally arranged with growers, and in 
some cases rated culls as high as 50 per cent, leaving but $5 a 
ton for the farmer. From the canner’s viewpoint, it is asserted 
that the canned tomato pack of this year represents profitless 
activity, one authority declaring that current prices are believed 
to be less than the cost of production. 


CANADIAN CANNED TOMATOES FOR HONG KONG 
The markets branch of the British Columbia Department of 
Agriculture recently made a trial shipment of ten cases of canned 
tomatoes to Hong Kong, which are said to have been promptly 
sold at market prices, according to the American consul at Van- 
couver. Repeat orders have been placed by Hong Kong dealers. 


TRUCK CROP SHIPMENTS 


Combined forwardings of 28 fruits and vegetables increased 
during the week ended December 5 to 14,900 cars, or about 3,400 
less than last season’s corresponding shipments. Movement of 
strawberries started from Florida. Spinach forwardings totaled 
about 200 cars. The orange movement reached 1,860 cars by 
rail, but grapefruit shipments were down to 655 cars. 

A gradual increase occurred in arrivals of tomatoes from 
Cuba and Mexico. Florida tomato shipments had increased to 
80, while southern Texas supplied 50 cars. Forwardings of 
Florida snap beans totaled 325 cars, compared with 135 a year 


— Ble 
| 

4 


INFORMATION LETTER 2775 


ago. Movement of carrots from California increased to 170 cars, 
and western New York originated 65. California grape ship- 
ments dropped to 125 cars for the week. A sharp increase oc- 
curred in movement of pears; Washington shipped 85, and 
Oregon and New York 25 cars each, with a dozen from California. 


Total Total 
Nov.20 Nov. Nov. 30 thissea- last sea- 


Commodity Dec, 5 22-28 Dec.6 sonthru son thru last 
1931 1931 1930 Dec. 5 Dec.6 season 
Apples, total 1,988 1,927 2,458 64,265 77,064 100,798 
Bastern states... 820 1,110 814 37,115 82,306 
Western states . oo 817 1,644 27,150 44,668 66,537 
Beans, snap and lima: 
Domestic 326 377 135 1,920 1,872 9,312 
Imports 8 s 0 18 0 161 
ts. 
1982 season 40 4 171 1,613 
1931 season 7 5 1,618 
Cabbage : 
1932 season vi 82 41 79 145 140 33,337 
1931 season 761 435 S20 33,337 32,982 
Carrots: 
1932 season 175 SS 207 977 1,306 10.056 
1981 season = 76 27 73 10,056 10.888 12,487 
Cauliflower ; 100 156 360 3,542 3,814 9,611 
Cucumbers 11 17 13 6,460 7,653 
Mixed vegetables : 
Domestic 430 322 M43 26,522 29,368 31,180 
Imports .. 1 2 1 9 19 55 
Pears 145 67 152 18,568 27,267 28,835 
Peas, green: 
Domestic ea 8 14 115 305 850 7,149 
Imports 1 0 1 1 3 1 
Peppers ; OS 47 O4 208 286 2,819 
Spinach : 
1982 season 154 160 408 898 9,705 
1931 season 46 20 1 9,705 9,628 9,636 
Tomatoes: 
1922 season— 
Domestic 20 22 101 62 227 27,600 
Imports .. 7 8 56 10 89 5,755 
1981 season... 59 73 70 27,600 33,9387 


HANDBOOK ON THE ALASKA FISHERIES FOR 1930 

A report on the fisheries of Alaska for 1930 entitled, “Alaska 
Fishery and Fur-Seal Industries in 1930” by Ward T. Bower, 
was issued by the Bureau in November as Appendix I to the 
report of Commissioner of Fisheries for the fiscal year 1931. 
This report presents statistics of the commercial fishing indus- 
try showing the number of persons employed, the apparatus 
used, and the quantity and value of the several products, to- 
gether with comparison with corresponding figures for the pre- 
ceding year, and also a general review of the bureau’s work in 
regulating commercial operations in accordance with conser- 
vation requirements. 
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Copies of this report may be obtained from the Superin- 
tendent of Documents, Government Printing Office, Washington, 
D. C., for 25 cents each. 


BULLETIN ON CRANBERRY DISEASES 


The U. S. Department of Agriculture has published as Tech- 
nical Bulletin No. 258 a sixty-page pamphlet on fungous diseases 
of the cultivated cranberry. The publication summarizes the re- 
sult of thirty years’ study on this subject, progress reports on 
which have been published from time to time. This new bulletin 
assembles all of the previously published information. There 
are a number of illustrations, both in black and white and in 
color, and a complete list of references to literature cited. 


WORLD DRY BEAN PROSPECTS 


United States white bean production, according to estimates 
by varieties, is larger than that of 1930, the increase being due 
principally to a 46 per cent increase in pea beans. Reductions 
are reported in all colored beans except red kidneys, Latest 
reports of foreign production indicate a probable slight reduc- 
tion in harvest below 1930, mostly in surplus producing coun- 
tries, offset by increases in carry-over. Production in European 
importing countries promises to be smaller. 

Domestic supplies are large enough to cause only slight cur- 
rent interest in foreign beans, but in October our reexports of 
foreign beans were less than our imports, whereas in September 
they had exceeded imports. Movement of the new crop con- 
tinued to be comparatively slow in October. Prices of most 
varieties of beans rose during the month ended November 20, 
but prices of pea beans fell, and also round cranberries at New 
York. 
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